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A Consideration for the Theory about the Institutionalization
of Fair Value Valuation in German Commercial Code

Masahiro SHISEKI

Abstract

In recent years, German paper which argues a theory about integration of com-
prehensive fair value valuation into German commercial law has discussed that fair
value strengthens the information function of accounting. On the contrary, a power
of creditor protection and a function which measures allotment's money are weak-
ened.

This paper shows the point of issues about research on the institutionalization of
fair value valuation in German commercial law. This shows following three points
concretely. (1) First, if fair value valuation is integrated into German commercial
law, fair value, acquisition cost, and manufacturing cost are intermingled. Conse-
quently, the possibility of comparison of single statement of accountants based on
German commercial law about fair value valuation is a problem. (2) Then, in this
case, single statement of accountants based on German commercial law becomes
increasingly different from one based on German tax law. (3) Furthermore, if fair
value valuation of new financial instruments, new non-financial instruments, and
new equity instruments are introduced into German commercial law, the system of
German company's capital procure must be changed.

Thus, this paper is a preparatory research on institution of fair value accounting

in modern Germany.
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