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Abstract

The study is an empirical investigation of the major determinants of Japan's recently de-
clining completed fertility rate. For this purpose, we begin by extracting consecutive age-
group data from 6 sets of the census (Kokusei-Chousa) for the years 1970-1995. These
census numbers are then used to construct our own project-specific sets of "prefectural co-
hort" data.

We find empirical evidence to support two conclusions. First, in general declining com-
pleted fertility is much closely related to rates for numbers of single females than to rates
of female late marriage. Further, declining completed fertility is much strongly connected to
economic variables for single than rates of late marriage.

Secondly, an overall lower female unemployment rate generally means a higher completed
fertility rate .The one exception is in the 20-24 age-group, where a low unemployment rate
accompanies a lower completed fertility rate.

The reason for the exception is because the Japanese labor market is divided into two
tracks: a relatively high wage long term course and a low wage short term course. Women
who enter long term track only at ages 20-24 cannot reenter after taking time off for birth.
And a cohort who face a higher employment environment at ages 20-24, can enter a long
term track with higher rate. So the cohort should face higher oppoutunity cost of her child
birth and choose lower completed fertility.

(Key Words; Completed Fertility, Female Labor, Cohort. JEL; J13)
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