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Abstract

In this paper, I examine character of regional banks which mediate sales of securities (in
Japanese, Shoken Chukai Gyomu). The Financial Services Agency reforms securities markets
easy to access for everyone. Since 1 December 2004, Japanese banks have broken into
Shoken Chukai Gyomu. However, only 20 regional banks started it in December 2004. I
estimate probit model to discriminate banks which became sales agents for securities
companies.

The empirical results are summarized as follows. First, banks which employ many staffs
(per shop) tend to become sales agents. Staffs of these banks need to accumulate special
knowledge on earning rate and risk of securities. And these banks are easy to educate them
as part of daily duties. Second, regional banks type II and banks which practice fiduciary

business avoid to become sales agents.
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