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WERIRI O REE 2 KL, EHEDT 7 +))
F-UZRTRBERY Y -2 %2EDD I &% Mk
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atts, 2003 ; #iF:, 2004),

51T, EWNIMTBT D EFHZET, Bl E
Wl U TR R & EMHEH O FIEM LR 7
EIZPBWT, RSB EENfTbhTns
ZEERTAMNEERIN TS (Ahmed et al.,
2002 ; #EH, 2004), F7/z, Ahmed et al. (2002)
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M= 2 — RITHED < BPF IR I O HE 75 3858 Y
O3 ET, BEBEENIHROAENTNS
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REH O ERNRITIHOIHIC DN,
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FMWREIFE, FEMRTFEEOBREN®GNI
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ELTWD, 2056, TS EITEEOK
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AFRATHBEEL, ZNLSI0E LD I —
ERETHZ, TOLE, Rl3RFN =2 —R %
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BE UJz, C_Scoreis 13, Hi%{2E - FDLRMAS
RTFELZOEEZELATRD, ZofENRKEN
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%212, C_Scoreir ZHMEL, FIITHND
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TH, fTWFITICHEILL, C_Scoreis 2 FEHEL L
72ffiz CCONig &L THW TS, ZNITXD,
CCONi¢ [FEOITEWNENS 1 EFTOfEiE LD
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Conditional Accounting Conservatism
and Loan Contracting

Yoshitaka OHASHI

Abstract

The purpose of this paper is to investigate whether accounting conservatism af-
fects the debt cost or not. Prior researches suggest that accounting conservatism
mitigates the bondholder-sharecholder conflicts over dividend policy and conditional
conservatism benefits lenders ex post through the timely signaling of default risk,
as manifested by accelerated covenant violations. Consistent with these suggestions,
previous studies empirically show that accounting conservatism reduce the interest
rates by analyzing sample in the United States. In this paper, I examine 23,644
new loan contracting made by Japanese listed companies and find that conditional
conservatism reduces the interest spreads. The result of this paper is consistent
with the prior studies and implies that timely loss recognition enhances the effi-

ciency of debt contracting.



