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Reported Income and Income Concept

Teruo KANEKO

Abstract

This articl is examining about characteristics of present income measurement
and reporting system as compared with ideal and theoretical income concept. Based
operational idea, conceptualy, present practices is very insufficient income report-
ing, therefore, bring much confusion to users of financial reporting and society.
Bedford said that, after all, conceptual income measurement was impossible.
Therefore, he proposed business operating income in place of natural income con-
cept. Also, Integrated Reporting that is watched by all the world as new type of
disclosure system is expected usefull for improve income measurement and report-
ing. Because, both operating income and business model approach that is central
idea of Integrated Reporting system pays attention to business activity. We can ex-
pect more detailed income reporting based on the actual situation of reported en-
tity. And, the offering of descriptive information supplements incomplete income
measurement, moreover, it may bring healthy management of company, and so on,

has probability of raise social income.
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