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I, SRR ENFET 2 BN L D BRI ERRRRZ T > T2 EORFHVGELIZ R TEmh o .
. X ENE S (RSBt - JE RS DEERENTHNY > TV E K LIEREEZITY,
iFJ:iz%ﬁA?t’éﬂi%ﬁkIﬁ\iﬁE%IT%ém%‘y’é’ﬂi, SERENFELBWRIEE N, X0 ERRYICHEE
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T, HEEORM - BB ICENNSBREHNHN N TNE ZE2GHL TV,

1. FROEM

ARE O HMIE, XA E (controlling share-
holder) MTFIET 2 (B ITH VT 2 HE 53R, D iy
‘|‘$ (timely loss recognition) &/ #1925 Z & ThH

BEMIZIE, 13C0IC, XBEHREDFEEN
?ES'QE GO E B L TV D00 & DR
NG, XZEHEENFELSWRZEE O
2175, RiC, XZEMFEIBISH (RIGHaA -
LR HEBEKRE Batzbhk, 2
TRIC.) WDTHNY > IIVEKI L, ZhkkE
MELE LISV E DR EITS . Akl
INSDOHMITRD, XERENERET 2%

IZHNT, iﬁﬂ**fﬁirfbf;b\/JE%&ttNT
K O ERFR IR KB SITON TN D OMNIT
WTOMEHIEEILZ RS 5,

RSB R, R REHRTER LS D
WO, RFNY R - 22— 204&RIZE DN
TR REZITD &2 F%L Tns (Ball
and Shivakumar 2005 ; Beaver and Ryan 2005),
BRI 25 Pl & & U THIEIE PE D KA1
K B FEA R [ E &R T 2 P R AL 0D 3 i 3
HIF 5N, RFMDEHTIL, ZROFELE
BEEREICETLII Y s —MEEREML,
R A i 5> £ ZE A il D 1] R I BT 597 % 20 R A ]

HENTWS (Ball 2001 : Watts 2003) V. 7277
U, #7385, REZOREMEN
fEfE N TS (Chan et al. 2009), EFFA)72HE
S O 3 B T B B AETE E DR TAIC K B
Al <0 [ T B RE T kS 2 Je R AL 3 H TS,
BHEMEDOT O FTF DY A X > 708 b
< EBEFIIITITREEH OHEICHE DIV T NS,
FDRD, REHMERITHD > TV D HEREHD
WY, DR RVIE CERND S,

IO LEERFBHOER D EROE FITIT
HBAFEBEOERNS D EEZGND, HR
DB, Pl EREDDEEN—R &> T
WBHREETIE, MENEEOTAHELT
REFOEBITEEM - BEL, 2EHMTE%E
SOREEEOTHIEREDT S GBE - H1i2015).
iEL, INETOMIENS, HEICKDHHE
DT oEE, MROFE BIERSLHEE G &
WO AT AEBENZEL TNWD I EDURE
INTWD, T7b5, KRKAFAEMEDEND
BB OBF DRV EREEL TWS, &4
EIND, A, HEOHRITH > iTEhzE &
HEODCREEEZRBEDTINERBEANI=X
LELUTHEKEOFEENDITENTVS (/2
& 2%, Becht et al. 2003) ', Z=Z T, AFETI
KBORE F DFFAT & IR D R & o BE L
X ERATRPIFEHHET - SRR PEMAPE AL
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BOMT %, XEMENGFLETHEETIE, &
HEIIHT ARNBER - BENfTbh, *
DO H TR R BRERHER N E kI N TS & T
HMaINs, AfEE, ZOTHEEBENRHEE
AR S N DN OMEEZETT D,
INETITH, REZOHKRILRE OB
%8 L Tl % Shuto and Takada (2010) %> 4L4%
B RN AT E OB TR & DB
HEZ L TS EH (2004 - 2015) 2B W
T, BAG¥ZWNRELT, THROREE
HROBENS, WA ERMREERTFHRETED
B M DML TN T WD, Fiz, ZEMHKE
DFELREMER E OBEEICIDNT, HALY
¥(EWMHELT, MBEROAGHEZESHL T
WaEAR 2012) B3, 5 DEITHIEIC
KT ARMOREMIZ, MXFTEOEFESND
B, 5, BRAATA MG &R DR &
DOREMEZRIEL TWARIZH D ENZ LD,
AFETIE, BU®IC, ZEHEEEL THaM
VT EERENERET B %1961k & TN DEE
LZswiZé196tt a2 ot > L &L, EEFE
TV OHGHETT o oo HERTOREE, WEDOMT
TR AR D MR R IS RTINS E B R EN D 5 Z
CREREINRN o, HNT, ZEEKEEHE
=t (EE#at - Ik B & REKRE
EWCRG US> TV ERWEEZ A, JE
FEHAHOFERENEEEE UTHEEL
TWBYEH, YMHEENGFELBRVWRELD D,
K ORI BRI ON TS T EAUR
BNz, ZNSDOHHHERIE, WMAMTIED
50, XEMENTFELETLHHREICBNT, &
FOWR - BB IGHEFNREAERISH NS N
TWBZEZERLTHBD, £/, e
WEAEERBOBERME CEHEL TWH I 28
BELTW3,
ABOWRIILLFOEBOTH D, H2HT
WERITHEDOL Ea— KA OREETWV, 5
SHEHITHNM B EERAT 2. 58 4 BTV R %
RLUTNVD 65 T, BRESHOMREZE R
N5,
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2. HATAEDOL E2—LIRFEDHRE

2.1 BERHEERREOMR

Basu (1997) 1%, =FF EOMRSFEF (accounting
conservatism) %z [/)Nvw R« Za—ZX&HEEL
Tl 28565L00, Jy R Za—2X%F
WELUTCRHMT 2581, KUEWEE DM
ENBEETLRFHEMEOMEMEREA 2D D]
L, Watts (2003) 1%, ZOMHICDNT,
REM L ORI & IIT TR T N B MEE N FE KT FR
ThoHILIZEHL, REtLoRkTFERERE
FY7SMREETE  (differential verification) &g A T
%, Rt LORTFERICET2DD5 1 Thid 5
& T (Beaver and Ryan 2005), TD55D 1
DDA T TH DM EFE (conditional
conservatism) &, AFIZRRIE T TLIHd & pE & (i
OB ETTRTHNDDUFE L WIRI T TO5|
Z RT3 TR EEFHHI NS Y, FHMR
SFEFRKOT T, w5 [ P REMf4E O T
HIREDRFEHUNY K - 22— 2DREITHD
BT, EENICERASERENE FEIns e L
20, ZEHFIZR R HEEE MR D RRSIND,
ZDD, FRMATRSE FE 2 E R A9 7518 2 385k
Ebnbihd, RETIE, #ERRBLIEHO
BRITDONWT, REHFBRMZA R OEREEEE
BREOBENEBMT L LT 5D,

BRELREHEOMOIL—Y 2 —BRICH
WTEZIL - NT— RORENAELC % (HE2000).
ThbHbE, FLIE> TITETSE I NS
EHICH LT, REIIREFTEICEL THH
BT DV, o & ZAREH DITE K ITAF
WEHEZLLEELTH, TNOAREZDOARHE
THICXD2HONMOERKITE DD D)2 HE
TET, BRELLT, REZONCWITENE)
kIns, &&EZXA65N15%, 22T, ZOEII -
NYF—ROBEZFGIEL, ®¥EREERNIC
T5ODOHMBNBRETHD, 1222 T+1
TP RATLERZI T - D AT LDRE
INTW3,

1o T147 - PATALIE, KEEREER
DHFEZTEZ LT —HSE, KEOEOHEM
ZOHE5TTHEREFICRIT IEEZHNEL
THD, BREIE L TREMFIERICHETE T 5 HE



BRIWB T 5N S (ZHH2000 5 LB2004), ZD
EE, RTFMRFIOBREIIROLDITHHAITN
% (Watts 2003), #&EHIL, HEE2FOHAD
FIEREBELDHELOBEREALTRY, W
FHOMIIZEROIEFFENFEET 2. £D/
W, MEEENESR S NAWIR TR, BEHE
R EICL B NEF Yy 2 - TO—
OHEEMEIZ LS DINA 7 22, 2EFIRER—
A DIREMZLFK O F Tl K2 D W3 7H
No, £e, REFIIEBRIMEIESNTHS
20, Fyvia-- 70— EETIEICNE
LD Z ik, @RI bN &
[T 2 ZEE3REHETH D, HDNIE, EED
Frvia - TO0-DHEEMBEICHZR ED,
FTNDNREZFICLDEMTH 200, EEEL
WCEBHHDORONERFTHZ EFHLLS, Z
OHZETH, BRBEIHORENIIRETH 2,
DRPITHBNT, REFNRFNTTbN S &, ¥
ADBFEP XD MW E EEME S-S T3
BIZBWTHAEMRIZEED, EANAT T 235
MmInsd, Iiabb, RIFMRFHT, BEHEN
RO BAB DI NI & R U T 2 &5
THHEZHIEL, boTT—Y > —RE
OEFNCERNS 2, EHians,

Tz, BEZHU T - AT A, BRENRE
HEOITHEEMEL, I - NT—RICBET
LEMENET D52 AT L THD (ZHH2000),
SRMERIRBIEICE DT 4 A7 0= v —HilE

DRI XD AEEEIEAREZEOKEA
DREMIFOERFITH D, ZDEE, 2FHE
MITED VW THEEFR O BT H DR T
fMidadlElind, MEEMTOEERERR
WEICBWVWT, RFHRFTOEZEIIROLDIC
FEAE % (Ball 2001 ; Watts 2003), 1ERKIRTE
flifi (net present value) 23X F X TdH %I
REBRBEREETH-TH, BREZOERIIRIC
LRI CRERZ2 S5 THE, ZOFE
gy MIE - HHIN 5 ENHES
N, BEICHT HHEILEILRSE2EENDH
%o RAFHIRFHIEEZLE O RBAEDR T % i
HBHVITERICEACHELZG LI, YiKF
EORECRETHOLENLZRT T FIVE
BT 2, ZORE, BEFIIYUZFERITED

RFNBAZEENICT 2782 EITLOK
B0, F, LYOBBREICEEIRDEE
AHND, TOXDIT, RTFHREHNT, KES
XU TR RBREEZTO N>k T10 T %
REL, EEEEREREICHTIHKIEICLS
PRI - BB ERES Y, boTr—Yx
> —MEORMICE 595 LI N5,

2.2 ZEMKEOERE

ik, FTEERENDEEL, REH
MEBPITICHI=5—HT, X FaIHEL
TWHRETHE, HMELREZEZOMTEII -
NY—ROBENEL, T—Y x> —HHAMN
JETDHIE LMD (ZHH20000, €T, HE
Ml i %o A AT & B KAE T 2 KO REHDITH
AT D701, REICK D EHET O -
BN TN, 2720, M OBTE S 1
FEMROBEZBC THRENEEIILZRT S
EORGEITE, BREZFITHT HHEDT OM
EMNTEITD ZEMBREREKROARICAESEL
TbH, HREMOEMMFTE) (collective action) Z
HET D EOREENS, REFIIHT DE
o EES@ENTISEL <725 (Becht et al
2003 ; #iE2007). =Dz, MRAFAENTHL
TWHHEEOREFIINT HHEICLDHED
FIEHTLH T TRy, EEx57n5,
Zo&dkh, HEORERRICH > 1TEIE &
HEIDCRELZERBEDTLNERBAN=X
LAELUTHEKREOEENDITFEN TS, X
Btk E &1, B TR REG O ERTE
LTBD, BEREITHT2EENREEZ
BLTWHAHREDZETHD, LEHEFEZ A
Hiza R BEMIT IR E L T UTAaHE L a0y
@R 27 2EB L ETEARS T, o8k
BOMREERBEICT 20X N2AET S, &b
¥T, HRROL OEEGDRED ERITE DR
H3IN5Z &, HHTREL TV DR
LTHBHZEEZERLTBD, ZREETHA
TOHMHADOHEBENDNMENENI B THIX D
AT 5,

ZDEIIT, ZERMEEFSHZEZITDRN
ZEICEBORAMZEZEHETEHIEERD, &E
FTOEBAITEEL - BT 1227407
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EHLTWS, £z, EHERIT, EHZMICE
MMTEIOLEIZ /R <, REFICH L THED
FOMENTEITD ZENTE, REHENEIC
BOBRWEBICIMET S ZEHAEETH S,
Lo T, XEMRENTEETIHI2HEORESE
WEEAMICZRKEOREFITh > fTE 2 & 5,
EFEZOLND, TOREY, HIEHTRLELDIT,
W R RN T —2 = > o —MEZ M
U, BREMESEEMEOR EICHF5T22 &
EiG &S, XEEEDNTFEET HEETIE,
FTNNFEE LR NEEE AT, L0 HERFNIC
BER#INTTONS, LHESIND, £IT,
TRCDIFE ZMREET %,
a - XERENFIET 2B T, XB
MRENFEHE LW, XD
RSB TT DN S,

2.3 H*IPTEEE SIERREOERY

AIETIE, EWHKAFTEEEROBENS, K
AT A WG SRR O E R % & O RE % % 4y
FLTWSETHAEMEIT 2, RESREH
OPHOT—Y x> —HEOBLANS, KEH
DFFR IR & RO B R E & o B sk 2 i
AL TWAFZEIZ, LaFond and Roychowdhury
(2008) & Shuto and Takada (2010) 23 d 5,
LaFond and Roychowdhury (2008) 1%, #&EH D
FRRRLER DT 9513 E, A &RE O EEn
RL, T—2 > —MENELAERD, &
SFRETOFEEIIE L B2 EORMENT, Z
NERBEBWIT, TAUDBREEZLRIZ, REH
FERR IR & RSP R & ORICE ORERMN
hBHTEEANELTWDS, £/, Shuto and
Takada (2010) 13, HABEZMRELT, &E
BRI LR DR WEHIPH &S WHEIFE TIEY 517
O RPIRMNME E, BRI SREH ORIEFER LAV
<, MTFEROFTFEIIEN—FHT, =g
M CTH 555, T2 8L > FRNEE,
FIEMENKREL, RTFEROFENENED
Kz XFd 20 MR EmE L Thd,

e, BREEZOEE - BEOBATIE, HEH
BERDOFRIL R & RFHIREE & OB EIE 2 R
FEESN TS, EAKERERRD, HBEEKRE
FIIXOWHEINTHD, KEMERIZBNWTK
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DEEREEHZHS TWE 2D, RSFMREN
BEINF O RCEHTH DS, EEKRER
IIRSFRIRET 2 ERT 5, EESND, 2D
AHE S #5191, Ramlingegowda and Yu (2012)
%°Peterson and Whitworth (2013) T, HEBIIRES
FERRLE AR ERSFIIREN & ORICE DRGNS 5
ZEMMEIN TS L, BERERTH -
TH, BEFORA - BB S /s BT E X
EZ D TIRBWHEERERNB YD, §iE Ok
R ETFREI S IEORRICH 20, %BHE
DFRILER LIZADBIRICH D Z EALin (2014)
THEINTWS,

HAMFEZ SR E Lz (2015 1%, @iF
HIZ, BRIEMERR & SRR ARSF 2 & ORI %
GHLTWSY, FIOMRKBE, SRS/ EA
KR OFRILER ERF ER SIZAORMRICH S
—F, FHEIENCE AR ORI LRI R
ZLIMEMMICTHEE I Rho 2l ENHmES
nTns,

DEDXDIC, R LD A FEKRICKD, Z0H
FELE 2R & 48 0 ARG O g Re P & OB M IS s B
LENMHEINTVNS, TIT, AT, IR
QOINITHEDNWT, KhckhEz, Btk & ERk
FEIZRG L, S5ttt ze REESENIE RS
BISHICTR295%, 2k, ZEHKEDH
MICH 2 FRICKD, HEIERFHOMEREE DB
R LONOBFEETTD 2L LT %,

3. DAE

3.1 EERETI

AT, HEEEBOBEREOREZHIET
5012, ZL<OETHETHHINTVLS K
DBasu (1997) E5FIUNXEH NS RAFIIE
¥E, tIFEEZRLTVD),

Ei = ao + B1 DRyt + B2 Rit + B3 Rie* DRy + &3t (1)

Z ZC, ElF&atFlag CHHIRRI -+ Rk
KRFiFAEE), RIFFHIMICHB T 585 & —
>, DRIERAIYA FRAETHUTL, Tl
30Z2E25 A%, I FHEHTH D, RIT



MEWN 21— ZADORBMEHTHD, HRER 1T
TADKRY ¥ —> (Tiabb, RFEWT v K-
Za—R) ZRFFIEITHOADER:, R
Bs I A F AR ¥ —> (Thabb, &iF
BNy R Za—2R) BNEUCEHEIZ, BEW
Ty R« 22— 2T RESE IR DR F N v
R Za— 220 A0HENmER 2R AT
W5, BRI g DEIREVIZE, REFFIRENK
DREBFIN Y B« =2 — X 2RI DA A
TWBZEZERLTBD, REFIEIHETHN
WCHH#BINTNWAZEERBL TS,

ARG TI, BRI O FEIE AR I FE R, 0 R
IZHEBL TWD N EREET 572912, Basu (1997)
TFIVMRIC, FEREOHFELEERT Y I—F
¥Lar ho—)VEREMNATZERIFETILE)
RERET 2,

Eii=00+ 1 DR+ B2 Rit + B3 Rie* CSit-1+ P4 Rie MTBij1 +
Bs Rit* LEVie1 + Ps Rit* SIZEi.1 +B7 Rit* DRy +
Bs Rit* DRit* CSi-1+ Bo Rit* DRi* MTBi1 +
BioRit* DRit* LEVie1+B11 Rit* DRit* SIZEi1 +eir  (2)

ZZT, CSIIZEMHEDHEIEICET S5 I —
BH IEMENGFEET L EETHIULL, £
NPT 02 EBEH) THD, AROBLIZ
RE B ITH Do 1REX Bs WHATHINTH /R IEDfE
ThL, Kan&EEMIC, ZEEENFEET
HAEORERHBOMEEEIED, ZEKENTFE
LWL IART, HEMMICHERICENWI &
ERBLTWD,

¥z, EEFETIVERXICE, a>ho—)b
ZEREUT, iR R I BT 2 il & PE R i &
itk ZEMTB  (BERFifiAa%E — M EPE AR, A
FLERLEV (ARG EH -l %E), KO3
FRSIZE (MRaXRpMARAE 0 H AR E) ZEL
TW% (Khan and Watts 2009) . Roychowdhury
and Watts (2007) Ti¥, MTBMEWEIT A
FOBEEMILSFEHHEINTE D, Y ORKFH
Ny R+ Za—2A&RBIELRENEENT
hdEHZEZON, HEARBOBEREESIZADHE
RiZH D ENFEMINTVWDS, £/, LEVHR
EWRETIE, BEHRK, FL, RTHEBO#
ms, HARHMOMEEITE< RS Z L0

I Tws, X512, SIZEMKE WD,
BEEBRPATFLRTVI ENS, EHROIER
ML T -V —HBANNIL, HE
RO < ABRS EEZS5NS (Khan
and Watts 2009), 97205, RE By &1RE Bu
TR DFFFIZ, 1REP0 I EO/HFICL2 &ETH
XN,

3.2 Hr7NETF—%

AFEOHEMIZ, ZEHEEOFESHEREHD
WREE & O ENE ST 52 ETH D, 2
T, BU®IL, ZXEMKENGEET D EEEREE
T DH0IT, 20174 H29HR R TSI NT
W3a—RL—h « ANF 2 RICHET D HEE
(LR, GCHE&EER) 12HDIWT, WAtk
(BAF, ®WaE) —#f - =5 LT, FidOX
ISOIELUT 2 LR ENGTFET D BEEHE
LTWaJIE (2017) O—EZHWz,

O #Hath MBEREOME, AR OE
BRAGEICRE T B BN 8 458 3 HICHET
LEEEEND,)

@ FEHE (GRbpETEGRER16355 1 18
WWHHET2EEMEZVWD,) T, YZ%TEHE
BRENBECOHBEIZBWTHAL TWSiE
WML, RO®DITET2HENAL TN
HHEPMEEDDOET, FBAHOHERED
W EEDTNWDEE (DKL)

@ UEIFEREOLHE (CHENODOER
=n9,)

@ WEFEREKRUVOD, HIRHEDEI5K
ZHCOHBEIZBVWTHAL TWbai%E
(&th, fREEA, fazotonsiciEY
HEER EIZBITZ2INSICHYT S
BETV.) 2ND,) RPN EUSMHEDT
ESX N

BENT, (DERZEICEZY Lk, R
AEMB12IPATH B3, 3)3 ARKETH S0
¥, WHB#HEXZHARBEETERL TWaEE
B WITHE LT — Y INAFEETH 53¢
D&M T196t Y > TIVEFEE U THH
U7z. 7B, Y7V, ZEHEELT
B NELET 2 EEN 1448 (ESBIAH128
tt - JE B a 6, FERENTFET D40
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EM2Th-o 7=,

KIZ, NI 017) @ —EiZEfs i Thian
®¥055, ERONSE)EMZTEET, U
CTNGEEEFREMTHD, BEAFNRDIT
<, BEE—H - ZEBIC BB L T A 1961 &
J>hO—)L¥E L. ZORE AfEosn
Wit > 73, ZEMRENRGEETSY > TV
196tk &, IEHENGFEELZWI > bO—)b

319640 SRR I 1153924 TdHh 5.

SFICHWDE T —=FIZDONWT, BEr—% &
Wftim—#13, Then, WEr—% - 1>
A MR & TERECD-ROMY (WT 1 & HEEERE S
) NS NELTWS, b, HhFr—%
12, CGHEEITHHET217E3 HHOFT—%
ZRHWTWD,

xR 1 R E SAABRE

NIV A BRI EE (N=392)

2 FEE EERE RME 1Q L fE 3Q B RAE

0.072 0.177 -2.185 0.042 0.077 0.123 0.607
R 0.230 0.376 -0.433 0.010 0.142 0.370 2.643
DR 0.230 0.421 0.000 0.000 0.000 0.000 1.000
MTB 1.365 1.727 -6.988 0.574 0.881 1.593 17.66
LEV 1.539 1.887 0.019 0.428 1.036 1.909 16.11
SIZE 9.906 1.400 6.463 8.824 9.828 10.86 15.04
CS 0.500 0.501 0.000 0.000 0.500 1.000 1.000
32V B AHBEMR S (N=392)

E R DR MTB LEV SIZE CS
E 0.444 -0.265 -0.340 0.374 -0.167 -0.012
R 0.196 -0.728 -0.320 0.249 -0.238 -0.024
DR -0.101 -0.514 0.262 -0.173 0.139 -0.012
MTB -0.063 -0.249 0.127 -0.590 0.337 -0.002
LEV -0.035 0.214 -0.107 -0.302 -0.356 0.041
SIZE -0.032 -0.222 0.140 0.132 -0.245 -0.024
CS -0.028 -0.023 -0.012 0.018 -0.001 -0.019

(F) ZEOERIITROEBOTH D, E =258 CHHIHMFIR — iR R AR, R=2
I BT AU Y -2, DR=RBYAFTZAETHINL L, TNLUMI0ET B I -2,
MTB = i & EERF M LR R4 M E AT, LEV = AR (AEEE - HRRHIR ),
SIZE = {30 (MR 4E O B 28R, CS = XM ENGFEET BhETHIUIL, Thnlshio
ETBYI—BH, 2B, NFIBOWMAKIOETRETY Y JHEFRE, HLIZAETY < HHBER

BERLTWD,
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4. TR

4.1 F#RETE S EEREK

1, AROHHY > TN B RO
wHEEr R ONFRIVA) RUHMHBERE ORIV B)
ZRLTWDY, 13U, iikfeteaz A5 &,
E (ZEHFIZR) O FEHfEIL0.072TH D, R Bk Y
H— ) DFINZ0230TH > /ze AREDO T
TIIZDNWT, EHMICE, #AREE Exh
THY, FTI73RA0HKAV Y —>Th-o72Z
ENDIINS, 72, DR OEHMEIZ0.230T, o4
BTN OBEZ2EDOEENTA T ZADOKK
Uy —2RBLTNnE I EERLTNDS,
KIZ, HHEERKEAD &, BTV BB
EAET R MBEBREKICDONT, EERIZED
AHRE (0.19620.444), E £ D RIZE DAHEE (—0.101
L —0265 Tholz. Zh5OMBEREE £
RIS ICIER R ¥ —icE R TW
SRFEHI 2 — A e KWL TND I EERKEL
THY, EITHREBEMTH> 7 (Basu 1997 ;
% - FI§2009 ; Shuto and Takada 2010 ; KI5
2017 - 2018%),

4.2 EBREBETIOHIHER

Z2R3ERBFET V)X OHEHFERERL T
Wb, HI75 0, XEERENTEET DT
IVAEE1964E E O > S O — V31964 D 39240
SHERR I ND 00T > TV & Wiz st SR T
Hb, EFEOBILTH SR - DR - CSOFRE Bs 1
BERBMETE AN/, 2O &, HhdkE
MEET HDHRELETNNEELBRNEELE DR
T, ®RFEWNY R« Za— 2223 RI3RITHD
ADRBREICERND D EITVWATRNT & 2R
LTHO, ABORHEBEEN TR,

KIZ, b TINEEERSEDFET 20
EEEHRENTFET HDRFELICKSL, ThE
Noa> o=V ETHlY > TV 2R
Ulze TS DoHTH > TV & H W = #EGHE R
WA T LR)IEBITIREINT NS,

717 L2)TIE, AFEOBLTH 2% Bs 13F
BlETIEa<, XEHELS L TSN EE
TEHEREETNNEELZVREE O THESE
AR O IC AR D D & EBRBT DHE

MR MR S N o Tz W T, Blatz b
Btk &I EBALEICK S LESY > TIL
EHWHEE 2TV, 205 OFERN T T 4 Qa)
E@DITREINTWD, HTLQDIX, TRE Ps
MEBERBMTIERNWIEEZRLTHD, EGE
DEENTFET 2 OB RRMOBERE LD, X
BRI LR WRFEE X THRAMNICE R
BEMNHDEIIVNABNT EEREBL TN,
—7, BT, RECPs 5 UKETHR
BRIEDETHZZEEZRL TN, 2O &I,
DS TINDIRENTH D Z EIHEBENLE
THHHO0, HhEkkFEEL TELGEHSEN
FETH¥ETIE, XREEDEELRNRE
EHART, BFEWNY R - 22— X & X0l
I REHRIZRICHE DA AT WD A REME 2 RIB L
THY, KGEBEENTHoR,

BRI, 1T A0BNE, FEEMRENLEEEE
LTHET ¥ EZMEENGFEL VR
MERDZONY > T E RN HEEHERZRL
TV, KFEOBELTH 2 HBE Bs 1310%/KHET
BERBRIEDMETHo-, TDI&1F, EEE
MEEHEEE U THEET 2 EHETIE, SRR
DEE LR WEEICHNR, X0 NI HEED
HFINTVWDHZEERBLTHD, Kl
ETHo =,

g, EEIE o0 OHEFHERZEAD &, T A
(B)&FRE, HMATMICHEREREDHE TH->Z I &
Nhmnbd, BHFNREO T T, S OEFH
WIXMEOKRFEWN T v R - 22— A& KMT 2
7289, o FEDHEERDZENBEINS, A
fa OHEEHE RIIMR Z DEE L EANTH D,
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Controlling Shareholder and Timely Loss Recognition

Yoshitaka OHASHI

Abstract

Previous studies indicate that accounting conservatism reduces agency
costs. Timely loss recognition is one of two types of conservatism, condi-
tional conservatism. Prior empirical researches show that ownership struc-
ture is related to accounting conservatism. This implies that shareholders
use conservative accounting as a governance tool.

It is expected that controlling shareholders require management to recog-
nize loss timely. This paper examines the extent of timely loss recognition
in Japanese listed companies which have a controlling shareholder. First, I
compare the extent of timely loss recognition in the companies with a con-
trolling shareholder with the extent in the companies without one. As a re-
sult of analysis, it is not found that the extent of timely loss recognition
is statistically different. Then, I classify controlling shareholders into three
categories, listed parent company, unlisted one, and major shareholder ex-
cluding parent company, and compare the extent of timely loss recognition
in the companies with each controlling shareholder with the extent in the
companies without a controlling shareholder. Results of analyses show that
the companies with unlisted parent company and major sharcholder recog-
nize loss timelier than the companies without a controlling shareholder.
This partially implies that controlling shareholders use conservative account-

ing as a governance tool.
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