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for Not-for-Profit Organizations in Japan

Yukitaka IKEDA

In Japan, there are different accounting standards for each not-for-profit organization
such as public interest corporations, social welfare corporations, and specified nonprofit
corporations. Some of these, like national university corporations, are required to
prepare financial statements similar to profit-oriented organizations. The concepts
of “capital”, “profit”, “revenue”, and “cost” which are originally the concepts
of accounting for profit-oriented organizations are infiltrated into the accounting
standards for not-for-profit organizations with every recent revision. This paper
examines the accounting standards for not-for-profit organizations focusing on the
concepts of “capital”, “profit”, “revenue”, and “cost”. As a consequence, it is concluded
that “revenue” and “cost” of the four concepts are gradually introduced into the
standards for public interest corporations, specified nonprofit organizations, and social
welfare corporations after the revision of the standards for national university

corporations in 2003.

The Infiltration of Capital Concept into Accounting Standards
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