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IS8 E. KEEmEITIE m(m —1) /2 B OHFI A FE
I278%, T ZTREATH A) ITRDEK D72 m(m
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approach is inefficient and suffers some power
since we intentionally over-fit VAR's." L. VAR
MEL OEREEH. BOTTREN1DED
BGEE. RO I T 1IETHEHENKE<
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ized impulse response function)& (T 58 5 % & =,
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VAREFIIZBWTSH, pICEHEEND - HOEHK



NHBRMZEETHDHEE. VP-4 A1 v
FU - ®TFINICT HEE. a2 TRIEGEET
FIVERD, — b1 27OV A REREEICED
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{Z&MTES,

®(L)y, =T, +u, (23)
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V=D Ay, +p (24)
5=0
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ZOEHREWVIETE<EE 5, VMA(w) £HITIZ.
Y OEEEFIRT D2AREMNEEHE 1 /) RX— 3
SHu HHS TV S, \lIR T O ETED &K 5 78
[7 X ) TRV, ZOX I BERIZBNT VMA
(o) BB / R—2 3 > E&FO RO HE
Wiz T s,

Kid VMA() ZH & R LU TR 7R >N
WSSk ZRER T2, T ORITERKNR
ANV AREEBZO DD EFHAT 5. ok
721 2NV AREBEEIL. HARE I DR
EIDTavwINIATLAIE AN E
BICATLANEDL DT/ TSN D EERH
CEABDBDTHD, TOMDT a3 v 71T A
FLARZEZLNBWERET S, Lizno T
FITRA > NV Z R E RIS IRFC ()13, Bl 21 EK
DEIOITEEIN D,

IRF®(h,8 ,@, )= E(y,,, |u,=6 ,u,, =0,m,,)

—Eyuylu,=0,u, =0, )

where s=1,2,-:,h (26)
7272 UL hiA1 2N )b ARG B 2 B9 2 e
(time horizon). S 13> a3 v 7V DREI BRI XY
FMVTH %, %, 6 DERIZ—D 5K E. E0
Thd.>ay IHRAERITBTSHERES Q,,
DOFEBUEIT @, TERL., @, 1ZEL LR &N
200 IKEENZEHOEFSDHITHNT D
AN AREEEZERD E. A 2V AREH
BIRDE DI D,

IRF}O(h’é‘j’w:—l) =EWuylu,=6,u,,=0o,_)
_E(yt+h |ul :0j’u1+s :O’Et—l)
where s=1,2,-+-,h 27)

J=7E U, IRFP () ICRENBIRTjIE a v /&
JEHh 2 7R 9 5K T > T 5,

He D VMA(0) KRB T, w12 1 DT 3 v 7
MECEEZDY D% 4, TETZENTE,
Z3UZ IRF{ () % A4, TRIRT 2 DITBLED, T
DEEFEHA /) RN—=2 a3 u OERNERET
HWIHEAL TWA ZEHEEBTILEND S,
U QEENFR L TEWICHBEL TWS Z &n
5. HBjHFHOHEED a v Ju 35 jHHOLK
Y OB 5 THODOER Y, # j) % BFEKEETE
k8. Z20O#EHE. Eox#H (HEX) THL
WAL Z > 7= DO CER< D En->



BB DS, ZOXS BB L, ETI
TavrELS A MOBERITDOWTIEMEHRIC
u,=0( #j) &I DU DIHEFHL. u, DEHRAHFE
RS THWICHBEL TWS Z 2 EETHHD
THO, BENTHRVWL, FRARERCIHRS
BV A ZIOVAREMN Y 3 v 7 OIS TITHK
HFTHENSZEKT, 20X 72[MEZKoop
et al. (1996)I3HH 7 THIZE (compositional problem)
LIEATNBY,

ML TREICH T 2/ bR E 2 7 — 7t ik
NEROBEVARTH 5, TDEZ HIZEEE
IR BN ELS 2D XD, DFD, &
DI PHITHNE, A AFTHE/E D L DI E
FINEEMRT DHDTH S, LIKMICIZ L, = PP’
o %A= d O AF— (Chelesky) 17T
FIPERWCHEEA J RX—=2 3 2 (U, 1, )
EREEA S R—2 3 (8,600, 6,) CERBT 2,
2 U THWITHEAHBE (B2 1278 > e hfig 1/ N—
A (.6 Ey) THD LA 2NV AIE
D EETT D, TOXKD BHFHEGEVARIZ
BRI A 27OV AR ERE BN E LA >
NIV ZNE B %% (orthogonalized impulse response
function) &EIEIEN TN 5,

FNTIRELZAT 270V A EE B % BRI
BHLTWIS, £9, A1/ RX—Ta
EREEA I N—2 3 > g, & DRITIZKR DBIRA
H5,

z, =42 (40
AL AF—RICE > TE, = PP 12
IR TF=ZAFHNPERDTS, X5 P=FD
iz U, FIZWHAERN L THE2EORTF=MA
75, DIZETORNABERNIETH DL DA
TN L= 7 IFEIES B, L7an> TDIERHfA
THIE 725 1= BUTH 2, = E(e,6)) KT,
Fl'ORMAEENL EBo - F=ZAFHITHO,
Fi3tr a2 TRUZHERHES DRI
A, 8RS, FEPEILKRULLGS. FIZNAER
M1 THDFEZMATHTHLDITH L, PlIiEL
A/ N—=2 3 > DEERENAERICE > /-
TE=ATTHITH D, —F. EiEoH TIEEREL
INFRDA I R—= 3 g Zlid T ENEN,

& =P, =D, (28)

[

ol

10

BT ) N—3 3 > & DN BITHNIS, =
E(s€)=1, £18%. T L Te, =10 LAIFHEA
JN=23 2 u, DRT =)V THEREEREDKR
EIODT Ayl WA /N are, DA —
IWTHUFEREFADORES DL 3 v VITHEL
Vo SED VMA(0) FBANI T L AF 175 P>
TROESITEBT DI ENTED,
V= iASPP’Iut_S +u= iASP(P’Iu,_S) +u

s=0 s=0

=D APs_ +u (29)
5=0

ZOERAOEE L SIIEWITEME (ER)
s o BRI ) R— 3 3 VRS e} T
HEINTWaZETHD, ZTDVMA(w)FRIMN
5RO ENHAEND, LI NS 3y
7 &, =113 Pe, D% & 725> THBIFVARS AT I
NERET BT eld mx1 DERNY BLT
Ho, FiF/HOEEE 1, tMoEFREEYDLET
LR M THD, TOHDOWE K FILKDIE
TEHMTE 5,

IRF{ (h,6,,0,_) = A,Pe; for h=123, (30)
CNNELA 2NV AREREETDH 5. Pe; DH
P BAEEN o, THBI LD, Pav IRk
R (h=0). 5§ HEZKY, 3 Jo, 2T LAT
%,

HAL TRIEIZVARD A > )L ZRE TS
WTEETRNERARNZEED D TH B,
BIE - SERIEET I EED. VARDA 2NV AU
BB W THEE T N E AN 75 [ 78 & Koop
et al. (1996)IZKD 3 DITHEKL T 5,

(1) AR ORI THE

(compositional problem)

(2) JEHKEM (history dependency)

(3) Ta v kM (shock dependency)
JERIRIEE SIS BENS S 3 v I RERETO
JESEMEIE D & A 27V ARE DR RNED S
TLDHEVNDEE®RTH D, T av ZikEFEE
13, A1E- 1D 3y ZITHRT B RENWITRES
BnEWnoS ZIERFRME. T 512202 3 v 7Tt
THRIBA+H DY 3y 71T 5 RKIED 2 512
BolanEno ZIERBHEEZEKRL TWD, K
SRR & > 3 v VIRERIZIEREVARTA L



%, — 1. HNTHEIIZETOVARTHL %,
IO XD s EAN IS EE I U TRk
W 272D IZBFE S NN — b1 >NV A
INEBBRTH D, > ay RERMI{yEEAR
MERMBFEY,u,Q MO DORBEEERD &
PREICH D, >av IRz HERER S
LTRZZEAHZE. 12NV BB B kR
EHELTWMOED ZEIZDRND, TR
RICHT MO FNE IRHE] THLT 55
AFTDBRMO, FERELTEEA 27OV AE
BEHETHZIEWCRD, TOXI B AT
DE (U, Q) BERERET 5 SO — M1k
A 2 )V AREBIEL IRFC (o) 13X D & 5 I E T
INns,
IRFC (h,u,,Q, )= E(y,,,|4,,Q,)
—E(3,,,|Q,,) for h=1,23, (€2))
ZL T aylu=0&5ET 5580 ME—#
B > 70V 2 E R BN
IRF®(h,6,Q, ) =E(y,,,u,=6,Q,.)
—E(y |QH) (32)
L1325, S DER IR VARDH G, VMA(w0) £
BERM L. &AM E—Mbr >0 X R
BIRD L 212ET B,
IRF°(h,6,Q, )= 4,0 for h=123,  (33)
ZELTOWDONMIEVARTH D Z M5, A
SNV ARETIER (Q, ) ITKELR W &N
B HXDOFDITREINT NS, DEDDT IV
ST EME LT 2HAIR
]RF].G(h,é'j,Q,_l) =EWn |ty =0;,)
—E(Y, Q) (34
Lisd, VEDDTa vy §EMGETD5M
£t & —Ab1 > 7O) 2R E BRI, AL TRIE
DFFPRRZEIRMIL T<N D, BlFEMERDT ay
78 DHEMGLEL, MDD 3y 7 ORRZEH
HTH LK, ML THEDMIE &7
%, ZDRIFEE/RD T, Koop et al. (1996, p.133)
DEEZHEO LD,

The GI also lends itself naturally to a solution

of the compositional problem without the use
of a priori theory in both the case of linear
and nonlinear models. We can define the gen-

eralized impulse response function to be

conditional not on all the shocks at time t but
on just one of them. That is, we can consider
fixing the ith shock from the vector of all
shocks, V,,

of the other shocks at time t given its value,

and then integrating out the effects

Vzt >

WoDEREEHL <270, IRF] (h,6,,Q,,)
BT 2 EQ,,|u, =6,0, ) 1KiEET 3, o
3. 0EDDay Y u, =6, ERGEL.
Bl DD > 2 7Rk D > 3 v 7132 T
BIT2TLEEKLTWD, FRCHTE5D u, =0,
MOMMOER u, (i# j) NOEENEDL DTS
TORBHMEBEEBBH, 2L E@,|u, =5))
THBINT 5. Z2<OHE. E(u,ju, =6,) 1E>a v
78T UTCIMIBICTIE D, & TAM, u INIER
SATHED ERET D & RITRT LD ay
7 ST U THIBIC I B,

E(u, |u, :5/.):771.0';/.15]. (35)
FFEL. o, =E@)THY, ZHLBHOER
u, DM TH%., LT
n,=E@wu,)=(0,0,,,+,0,) ThHO, I,
HHOER u, SMOEREDIIFHART PIVT
HB. SHITROIERNEHNTE S,

E(u,ju, =6,)=10,0,08,=2,¢0,6, (36)
==L, n, =Zuej'f‘%@\ Pesaran and Shin(1998,
p.19) ITRENTWVS., ZOX DGR, 6,z
5 &T &M & — b1 2L X E B RN
ROEDITI2%,

G e, J;
IRF; (1,6,,Q.,) = 4, F c
i i

for h=123,--- (37)

Lo T u,=6,=,Jc, DRESDTavy
EHAEBETRDL DT85,

MF%h6(2)—A[%%J
j bt B t-1) — “h
’ VO

for h=1,23,-- (38)

o 3,0, OWjEHERN Jo, THHT LMD,

voa vy U RN (h=0). 5 BHERY R o, 7

JERT S ENHAIN S,
ZOEIBHRRBFHFONIZEI AT, HMT
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RIEIZ R T D — AL > /) A RS B 5 O Al
BEEHLTBIS5.0&ED0 a3 v T u, =6
DHETHEETDREFEITTLIET, ay
Jou, =0, IS 4K Y, Uizl TH L W
ZAEWECTZ S ENFHITE D, SHIT E(u, |u
=6,) OB TR RICBI HHES 3 v 7O
MBI HEEL TW5, L7zd o THAL TRIE DR
WEROOEDITIR D, I SITHSEITHIRIK S, %
BT 2 DTS, E(y,ju, =6,) LWolz
. BARIICIE S e, &V o I T2, 1B 258
ZHOHOHETOH L TA >INV RIS %G
HE2X21ICLTWs, ZHICE> TEEKDIE
FIZEBEI NN IOV ARE IR S,
B 27OV Z IS E B IRFY (0) & — kAL
IOV ZREBIEUIRFY (o) & % B TREIS B T3
L RDEDITRD,
IRF?(h,8,,@,)= A,Pe, for h=123,-

e
m@%mq;;g:a[—JJ

\Oj
for h=123,---

INOMBEEICEL, HEBELTWSHERRD

MEFTy 7L TBEID,

) 2avJidE/FHEZETEZ>THD.®
TR L I N AT — )L T 1 R ZE. 7
HIEOZ T —L T | Yl Jo, ok
STHHHRTHHAEL TS,

2) BT )V AREBIE IRFY (o) TILF
M2 E L. — i1 > 7L RN B
IRFf(8) TRIEH DA% (EL TWDHRT
iz 5,

(3) BEBVARS AT LAND AT DENITRD
LD B, BERA 2V AERE IRF
()T Pe, TREIND T 3 v I AN &2
D, —ALA > 7OV ZREBIEIRF (o) Tl
oiZ.e, TREIND Y av VWAL ERS.
BWHZ D & 23y ZFEER (h=0) . FH
MAEHOMBEZE LU T a v 7 BEERA
EDESIEET BHMLPe® 078 e, 10K
INTnW3,

REDORQGIICEEL., 1 2 /LA REREZD

HETINIUVZLZENTBID, 74570
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BEITHETEDS XD
BB IRF, (h) 2 Ay, &
L9 %,

2. Wi 2NV A
RU.ITRET k=4

Ay, =0/ Le;

Ay, = D4y,
Ay,,, =DAy,,, + DAy,
Ay s =D Ay, + DAY, + DAy,

ZFLCk=4<h TiZ
A,y =0 ANy,

+O,Ay,,, , + DAY, , +P,Ay,,,, (39)

L7122, EBEOFHETIE, ©,i=1,2,-,k) \THE

INBEFHICIE D, EOFITIE—b1 >

POVARRERBOHEERL TWSH, BERA

SNV REREBOEETIEHTSIETH RN

ThHA9,

—AbA > OV Z R E B DR

HMLTBZS,

() —fbr > 7OV ZREBEET. JERIET >
POV A RNEREDE Z T ITHEN, B A
I NR—=2a CEREREERERRL, LEkh->
TA 2OV AR BB B IERERITIE 5,
DAL E L TEEA 2NV ARE EFHE
I %,

Q) HNETHEIZDWTIL, EBiEhER3 3y
U DHEFG ET DEMMNE 1 2N
VA EBEECTHRALT 5, £, EiFH & s
5av 0BG LTHILITkD, &
DOEH (HER) TH LU WELH 4 Urzhik
HITEBHRITT 2,35 E(y,|uy, =5;,)
BTHEEL ay VHOHEBEET 2, Z

BISEITH Z, D& E NS D TR
<. ZOLHOHCEDEA DIV AIRE
BEET L ZEIIDRNS TS,

(3) —MIEA >NV ZIRBEREBII A E RS
EFICBEI NN, FEA I/ RX— 3>
DI WATH 2, ZEZALT B DT,
3, DHE—HDDEO L TA 27V AR
BEFAETLZEICHEBL TV,

(4) FHEA ) N— 3 > OI-GEATH Z, H3xtf4

15T dH DI,
IRF? (h)=IRF/ (h) for j=1,2,3,

,m (40)



Ths,
(5 —J. T, ATHITRNEER.
IRF (h) = IRE° (h)
IRF{ (k) # IRF{ (k) for j=2,3,-,m (41)
Ths,

—fAb A 2OV KN E RS E TEREIRD
ERFIC B I NN 2NV A RERBEY &L
THRANM L TOWDICHERIZZ WD, 7ad, HNLTH
HDMMIREDO D EDITHES TVWDH DD, I5H,
B AN RDNEFIEEINIRNDINEGFND
9 < fEFE T D SCHERIE AT 72, Koop et al.
(1996)5>Pesaran and Shin (1998) & Wy 7= 5 i |
ZBWTH, £5ThD, ZOXIRMICH
WTC, AT U 7= A8 Fe O figg 5t 703 BE A B 7 56 F) D fie
WITENI D Z LI L 20,

EZAT, — b1 > NIV AR E B E M S
IZMIATHA I 0. BRA 2NV ARER
BIERSAZEZRET D2LENTOD, LR
U7z — b1 > X)) Z A BIEUT E B A DK
FICHDESHEHINTWS, IEHR S OICE M E
UTRWT—ZARH2NBHNBZN ZDE D7
LERHENT I 2L —2 3 &> T Ey,
=5)EkDDILMEALND,

IOty yarTRERA 2OV AREREK
E—AbA >NV AREBR & DR ITESRE
EEDD, A NIV AIRESTOMmZ ML
7z

U,

5. ANV AREDIEERXM

Aty a oiEmno A1 2NV ZARE D
BT 2 &5k, 2ok a >
TIRA NIV AREDEHEKMEEL &, D
£0. FEEREHEO LRI E TR ZRH < Z
LEEZD, £, A 2NV NSRBI T
LHEEBOEAEBIIVARN TG A—F1Z5 L T
R IEREBEIRIC 22, 2O RERND
D, 42NV AREDEEKMEEL2DDT
TO—FELTIIRD 3 DONHFESIN TN D,

(1) WiiciE (Asymptotic method)
2) E>7 7)ok (Monte Carlo method)

3) T—hALTvTE
(Bootstrap method)?

T 112 D W Tl Lutkepohl (1990)%° Hamilton (19
94,pp.336-337). & > 7 J1 )L O {£IZ D TldHamilton
(1994, p.337-338). 7—hA T v FEIIDNT
1ZRunkle (1987)%>Hamilton (1994, pp.337-338)7%
HBEID, T— A NIy TEIZDNWTIL,
& 51T Lutkepohl (2000). Benkwitz et al. (2001),
Kilian (1998)/2E & & %,

NG 3207 Jo—FIZEL, ¥ alb—
Toa CRBICEK D EMEMED EICEEN D D,
YHAEZTo 2. TOME. BEOEI AT
M—EBHHEED ZENNETH D Z &0
Mo 7z, Bz EGriffiths and Lutkepohl (1993) 1.
FEHEEMOL )V ENT—DHET. WDy 7
O—FHHLDITNZnWEWs ZRMEZRL T
W5, — 5, Kilian (1998)13 1 235218 9~ % bootstrap-
after-bootstrapiZi & & 8. /NS IREEALL (50&100)
ERELRLEZT> TWD, ORI
BIEBTSHENROEVWDOER., E2F )0
RINEE 2 0, WA 3 L. Runkle (1987)D
T— ATy TENBEAMLE BRIEL TRV
SIMERE/F TN D, WHEEGRITED < IEH
MORETNMERATIEINS ZENHEN TN
M, Kilian (1998, p.219 and Figure 1)i&-1 > /X
I 2B B E & o T2 BRI 7B TIEBES K
EICHND &2 RLTWVWS, ZOMELET
e, EHGERELBWT - ATy T
ENERNICENTWS Z &%, LL,
Kilian (1998)D> I al—3 3 »EBRTIEE> T
FINOIEDFNRENTWS, 35 I(ZKilian and
Chang (2000) |FEFEAFSE THEITH 5N 5 VAR
RKoek 457 ETTRE (4~12) =REL
bl 217> T %, Kilian (1998) Dbootstrap-after-
bootstrapi% &Sims and Zha (1999)DE > 5 )l 0
HBEMH DTN < TH 1L, Lutkepohl (199
0)DMITIENS 3 £, Runkle (1987)D 7 — kA k
Ty TENE AN EV S BN DTN TE,
Kilian (1998)D#E % & FER/SIELL DFIT7/8%, &
Z A TKilian (1998) Dbootstrap-after-bootstrapik i
BHTHD WODOLFHEIZAMENI ENG,
FHIAMETORI DN xS ESEaH
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RORMNEEL . BED EZ AT 17k
WMEED LIRS TH D,

A 2NV AINE DS XM & 15 5 B AE DI 5T
V7 MNEboTHHd, B TaAEa—4 -
d—Rz2ELECRDE T ATV T
EERFE T ANOEZERT 200 EED
Nd, ISICERPHORENFZINTND
DONEMTHEI NNV EHERMZEZNWDT
HUX., T—hrA Ty TEEVS ERITKR
5,

6. FRIFREDSTES

FHFEZE DB RE. 1 27OV A&
I I R=a R0 2 KR E/MEKL T
W5, A 2N A RE ST 2B O 528 B R
ZEBEICHAT S ICIEMNTEE 5 0W1iH 5,
BREE O EEARE RHITICIEAZ Y —ILEL
THE RN D B, THERZED E T, &
SERDOTRTERWETICH L., MDD
ENFETHFEL TWENDOEE ZRD 2 0
MWTHD, BARMICIIEERDL /) R—T 3
CHRFHFEREICENZTEFSEL TWSEMEND
FEEERD D, FOXDRFEET TE5H
IRIRERIERY ODXOIBREICRD,

Bz LTy =0,.5%) &0, llichir
DEIEROTFHREEEAD, 1/ XN— 3
CHEWIZEMBIC A, THUE, 12D
FHERZOHBIL. BHDOA / X— 3 >0k
DBEEBE, MDA ) RN— 3 >R EDBEH)
LlEnWIZ20EIND, LER>THE 1L
BOFREEIBITEDDE 2ERDA ) N—
TalOFGENHEICRES, 1/ RX— 3
COBTERELTWSA, BHMICE 1 E2KDT
HERESBICED D H2EHOFGEE L TR
RITNERWV., ZO&DRFLEZMHSH
ZF 5. JZ (relative variance contribution, RVC) & I
e RVCIE TR h& > TEDHH>TLBHDT,
FKOMOKHICBITBRVCERD D Z &2 5,

EEOMENImBEOHETHEETHD. H2
BREOTFHRREN mE D1 ) X—2 3 VITKE
THZEIHEHL, BEEHDA /) R—2ar
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MENSENWTHFREICEET LINEFHED
B TCEHIT %, BARRITIZRD X DITEHAIT 5.

RvC. o YRR LT B B RS 5 R
Al #i% 5RO TR

(42)
DED. MM EETGE RVC, 38 iFRL
O THERENE jFHERDA /) X—2 a2
Lo TENFEFHHATEENZRITHGETD
5, BEMEOA /) N—2 3 PREWIER (K
HBED Thiud, FHERZESEIIE NI
B m{EDOEITENNITHRTE S,
HIODLFHEL LS ATV Dt i hifig D
FHNEE Doy EFEL . ZDFHREE Vion = Franl
LRt T &, VMA(w) BB ZF DEHVARD LA,
THEEITRD L DTS,

Yesn = Vine =Uren + Aty + Ay gy
h-1
Ayt =D Ay, for h=12,- (43)
s=0

U720 THIiBHERO FHRRZEITRIRX S b
e Zfli>TC

h-1
Yisrn = j>i,{+h‘t = Ze!{A:uH»h—s (44)
5=0
TRITE, THRRREDH)HIL
MSE(j}i,Hh\t) = E[(yi,r+h - J;i,Hh‘l)(yi,Hh - )A}i,1+h|x)’]
h-1
= z [e;AsE(u1+h—sutl+h—s )A.;ez]
0

h-1
=) (€42, Ae) (45)
5=0

s ut s

ERED,

— ., BiIBHEHDO 3 v I MNBIHHOERD
THERAENEET HREEIL. B 2V AN
BRAR DA

h—1

D ¢APe, (46)

s=0
ERD, FOEHEZ

h-1
D (€4,Pe,)’ (47)
5=0

L%, ZOHAEDRVCE RVCY, LT &,



h-1

) 2 (e4.Pe;)’
— _s=0

RVCO, ()= 72

>

(A4S, Ae,)

s u

o

§=

fori, j=1,2,--,m (49)
ET72 % W ZHAERE (EA) 7o /a1 / RX— 3
CTHDZTEMNS, mHOERICET 5 A5

D RVCY  (h)=1&73%,
Jj=1

J—i

— e D— A 2O AR BB OB A
FiFEHERO T HRRAEZ
aff gAZ,e, (50)
&0 jzo% DEENT
ay hZ:; (€4z,e) (51)

L. TOHAEDRVCERVCY, LT &,

h-1
0, Y (€A3,e)
RVCY, (h) =—g=———
2 (e;AszuA;ei)
5=0

for i,j=12,---,m (52)

L7825, 2D RVC, (W) (3 RIs > 12501 /
N—2a VITHBENS® S Z &5 mEOERIC

BT 2 A EH. —IIC Y RVC], (W) #1E 735,
Jj=1

KiZ RVC,,,(h) DRIET IV T XL ZF TN
9, WEXTOmEmMNSHSNRESIT, T

HIFEZE DB RIZ A > 7NV A RSB 53 BT D i R

DRIRTE B, S RVCO, (=1 ZRIRTHIE
J=1

J—i

m | h- h—
Z{Zle;AsPe,-)ﬂ =Sz, 4e)
s=0

j=11s=0
=MSR[D, ,.1y.] (53)

E30. HikHARO TRBED B MSR(P,,. ;]

RkEZ, LOXNSHEOFIEIANTH 2

W BOHESE ROXDITES,

(1) HjFEERNSBBZRBEELEANDA 2V

ARG (eAPe) EFeB.
a)fymwxm%@wﬁugﬁé%f%%

C RN
m | h-1
3) %T@%&Kﬂ?éé%}izwﬂﬂwﬂ
Jj=1Ls=0

z3R0 5,
TOEEIEHEIFEERO TR DB
MSR[D,,, , JI2% L <. RVC,,,(h) D5 EIHR
FokIEWTKD, HTRIEATY T (2) TR
FoTWb, —J. RVCY, (h) DHFEE 3 v 7
ELTOANNG S, ThBENEEHETT
B, FEOHFIFAETH D,

I0kr T aERABIZHRZD, RVC, (h)
& RVCE, (h) 2, ZOFRRP RS EIL
TH I,
() RVCY,(W)1Za L AF—115IPERIFT S

EMS, VARDERODIERZEZD &, f

RENEDBZENLIELESB D, LbL.
Y RVC, (=1 &> 7 BRI RT3 8
j=1

0. ERGDRGEZBLEE LR,
() RVCY,,(h) ZAMNRDERDIERICHE SN

IMWIERZERD I EMNTES, LAL. IE
BAOMOENBETHD, S 51T

I2 DRVCY, (W) #1 TH %,
Jj=1

7. LAVAREFIVEA /N—2 3 »EFHIC
BAT 3580882

LA-VARIZHE D EHEE 2170, JEEES V7 2HLD
FRAZ L RIVBEVARICE D EA / R—= a3 >R
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Innovation Accounting Based on the LA-VAR Model

Hiroshi MURAO

Abstract

This paper provides road map information with regard to the application of the
lag augmented vector autoregressive (LA-VAR) model to innovation accounting
such as impulse response analysis and forecast error variance decomposition. Toda
and Yamamoto (1995) developed the LA-VAR model and showed how to use it
for Granger-causality hypothesis tests. Using the LA-VAR model, we can get con-
sistent estimation of the level VAR under various types of time series including
unit-root series, without suffering from biases of preliminary hypothesis tests. Thus,
we are interested in using the LA-VAR model for innovation accounting as well
as Granger-causality hypothesis tests. In the course of innovation accounting, we
face several questions and difficulties. A question is how we compute the confi-
dence interval of impulse response analysis based on the LA-VAR model. It is not
a trivial question if we investigate the task. Another question is whether we use
the level VAR or the integrated VAR if the time series has unit root. The tradi-
tional VAR literature suggests to using the integrated VAR if the time series has
unit root. If we use the integrated VAR, then it kills the benefits of the LA-VAR.
This paper provides road map information for solving such questions and difficul-

ties.
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