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The Narrowing of Investment Outlet by
the Method Applying Markowitz Theory

Hiroshi Tanaka

Abstract

Data of stock prices of about 4000 companies of the stock market in Japan on
January, 2006 was analyzed by the Markowitz theory. The method of obtaining the
portfolio that narrowed the investment outlet based on the result and consisted of
several companies was newly found. The parameter that can be freely moved when
narrowing it is only an expected rate of return of the analyzed data according to
the method. The investment result of obtaining by the investment's of the opening
price of the first business days beginning for the portfolio of the investment outlet,
that is, three combinations in February, 2006, and calculating by the closing share
price of the final business days at each month was requested. As a result, being
able to obtain the portfolio that obtained earnings with stability in a bad as a
whole investment environment even became clear. Moreover, the results of swing-
ing of the investment result growing, and causing the loss was obtained in the
portfolio requested by an expected rate of return that were larger than the expected

rate of return from which the stable portfolio was requested.



